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Issues

For the spot market, day ahead capacity allocation is most important. In this context explicit auctions feature
various undesirable characteristics: they add uncertainty to international electricity traders and reduce available
capacities significantly. Consequently arbitrage opportunities can often not be fully exploited. The purpose
of my work is to test whether despite these shortcomings the auction results improved their ability to deduce
the economically correct scarcity rents over time.
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Explicit auctions partly improved but generally remained inefficient.
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